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THE REVIEW OF ECONOMIC STATISTICS 



drop in November and December from the high point 
reached earlier in 191 8, have also tended moderately 
upward since January, although with slightly more ir- 
regularity. All the figures for July show a halt in this 



*6' 




1 
1 


-vr 
\ 

V 














j.f 




ah 




\ 
















P 

/ 




\ 

\ 










,® 




• 
/ 






©" 


-®~ 


"©- 


--©- 


--©"" 


y 


+4 


& 
































% 




















\\ 






+3 














1 
1 


1 

\ 


















1 

1 


\ 






®— 


\ 








/ 
/ 
1 


1 
/ 


& 




■+P 












y 














\ 
\ 






0! 




















/ 1 














\ 
\ 




/ 

/ 


4> 








+ 1 


© 




\ 

\ 




& 












©r 


~4k 


^ 




/ 
/ 
1 


1 








O 




k 


»s, 


>: 


















< 


i. 


^ 
















1 
1 


'•i 


k "• 










_/ 




©-. 


-<b 






i^!Y 


Jl 


d 


w 














m\ 


il»^ 


: .*'. 


1* 














\ 


~w / 


















s 


m 




-P 














V 







fitting in roughly with the bank series' in pre-war years, 
have persistently shown erratic month-to-month tend- 
encies, even when corrected for their marked seasonal 
variation (see the April Review, pp. 164, 165, 205). 
The present year is no exception. On the whole, the 
figures have been lower in the past three months than 
in the first six months after the armistice, while the 
August figures, already announced, are much higher 
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Chart IV. — Corrected Series (not entering the average) of 
the Commodity Price and Production Group (B). 
(2) Production of Pig Iron, (5) Imports, (9) Unfilled Orders U. S. 
Steel Corporation (pertains to last day of month), (11) Bradstreet's 
Business Failures, reversed, (16) Bureau of Labor Prices. 

upward tendency, more marked because ordinarily the 
July figures show an increase, but still too slight a check 
in too slight a movement to be greatly emphasized. 
The seasonal tendencies exhibited by discount rates in 
pre-war days, but largely absent during the war, have 
not yet reappeared. If they prove to be seriously modi- 
fied from their pre-war tendencies, a change in the cor- 
rections of these series will be called for and their trend 
will be correspondingly modified. 

A fuller discussion of discount rates and banking 
statistics, with special reference to the period since No- 
vember 1 91 8, appears elsewhere in this issue, and it 
is unnecessary to repeat here the qualifications men- 
tioned in the July number. 

Dividend payments by industrial corporations, while 
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Chart V. — Corrected Series of the Financial Group (C). 

(13) Rate on 4-6 Months Paper, (14) Rate on 60-90 Day Paper, 
(17) Dividend Payments. 

than is usual for the month. The August increase may 
or may not be significant, but this series shows, as the 
four bank series do not yet clearly show, the tendency 
to follow the movements of Group B after an interval 
of some months, which was typical in the pre-war 
period. 

Chart V shows the trend of the discount rates series 
and dividend payments series, corrected for seasonal 
variation and secular trend. The average of the dis- 
count rates series, which is shown on Chart I, is not in- 
serted here; it closely follows the course of the two 
similar series. It should be possible soon to calculate a 
better index of the movement of this group as a whole. 

III. THE INDIVIDUAL SERIES 1 

(A) The Speculative Group 

New York bank clearings for July were n per cent 
above those for June, although usually the figure for 
July about equals the June figure. Monthly clearings 
have increased steadily since February to a new rec- 
ord figure of nearly $22,000,000,000 in July. Usually 
August clearings are 6 per cent under those for July, 
and September clearings are 2 or 3 per cent under those 
for August. 

1 Monthly figures from November 1918 are tabulated on pp. 2, 3 
of this issue. For monthly data 1903-18, see the published issues of 
The Review or Economic Statistics, at pages shown in the note 
at the end of this section. 



GENERAL BUSINESS CONDITIONS 



The average price of twenty industrial stocks for July 
was $109.70 compared with $103.60 for June. There 
has been a strong upward movement since February, 
when the average was $82.40. The present figure sur- 
passes the previous maximum of $107.90, reached in 
November 1916, and represents a 56 per cent increase 
from the minimum of $70.20, touched in December 191 7. 

The number of shares sold on the New York Stock Ex- 
change was 34,500,000 in July, an increase of 5 per cent 
compared with June. Usually, the volume of sales in 
July runs about the same as June, and August sales are 
a third more than those in July, although the volume 
of sales does not vary systematically. This July figure 
constitutes a record for July sales, and has been sur- 
passed only in January 1906 and November 19 16. 

The value of building permits issued for twenty lead- 
ing cities was $78,000,000 for June, compared with 
$64,000,000 for May. This was an increase of 22 per 
cent, whereas usually June is 3 per cent under May. In 
eight months this item rose uninterruptedly from a 
record minimum to a height surpassing every previous 
month except the record maximum of July 191 6. A 
preliminary figure for July shows a total of $76,000,000, 
the decline from June being chiefly due to exceptional 
figures for New York City, since the country as a whole 
shows a July figure exceeding that for June. Even the 
decline shown, however, is less than 3 per cent, whereas 
July is usually 10 per cent under June. 

The average yield on ten American railroad bonds in 
July was 5.33 per cent; in June it was 5.24 per cent. 
This is the highest monthly average since the signing 
of the. armistice, and it has never been surpassed except 
in six months of 19 18. Gilt-edged railroad bonds con- 
tinue to sell on a lower level than they have sold for 
thirty years or more. 

The average price of twenty railroad stocks was $88.30 
in July, as in June. While they have tended upwards 
since January, these stocks are now no higher than 
when the armistice was signed. They are not far above 
the low point of $84.20, reached in the panic of Novem- 
ber 1907, and show but a moderate recovery from the 
extremely low figure of $75.40, reached in December 
1917. 

(B) The Commodity Price and Production Group 

Bank clearings of the United States outside New York 
City for July reached $15,620,000,000, the greatest total 
ever recorded in any month. This is 8 per cent over 
the June figure. Usually, July is 2 per cent over June, 
August is 7 per cent under July, September is 3 or 4 
per cent over August, and October is 16 or 17 per cent 
over September. 

Bradstreet's index of commodity prices was $20.00 on 
August 1, the highest figure ever recorded, as compared 
with $18.90 on July 1, and $18.09 on June 1. Since 
March 1, prices have more than recovered the decline 
marked after the armistice. The price index shows no 
marked seasonal tendency, but during the period from 
May to September, the monthly figures have run one- 



half of one per cent to one and a half per cent below the 
average for the year, on account of seasonal declines in 
foodstuffs. This year, instead of this slight easing, 
prices appear to have risen sharply since May. 

The Bureau of Labor index of wholesale prices stood 
at 280 in May, the culmination of a steady rise at the 
rate of about one and one-half per cent per month from 
the low point of 266 in February. The figure for June 
is 279, indicating a fractional recession usual at this 
season, contrary to Bradstreet's index which shows a 
continued advance. 

Bradstreet's number of business failures was 413 for 
July, the smallest figure ever recorded for any month. 
Usually, the number of failures in July is 6 per cent 
more than the number in June. This year the decrease 
was 2 per cent on the revised June figure of 421. The 
August figure is usually 7 per cent under July, and 
September is 3 per cent under August. 

The value of imports of merchandise into the United 
States in June was $293,000,000, a decrease of 11 per 
cent from May, when a new record was established. 
The preliminary figure for July is nearly $345,000,000, 
which is 5 per cent higher than the May record figure. 
Usually, June nearly equals May, July is 3 per cent 
under June, August is 4 per cent over July, and Septem- 
ber about equals August. 

The tonnage of pig iron produced in the United States 
in July was 2,429,000 tons as compared with 2,115,000 
in June, or an increase of 15 per cent. The substantial 
gain in July marks the first decided reversal of the de- 
cline in the daily average from the high point reached 
in September 1918 at 113,942 tons, or 3,418,000 tons 
for the month. Usually, July production equals June, 
August runs 3 per cent over July, and September runs 
slightly over August. 

Unfilled orders of the United States Steel Corporation 
on July 31 were 5,580,000 tons, an increase of 14 per 
cent from June 30, which showed the same rate of in- 
crease over May 31. Until June, unfilled orders had 
declined steadily since April 30, 191 7, when the record 
figure of 12,180,000 tons was reached. 

(C) The Financial Group 

The average loans, discounts, and investments of all 
New York Clearing House banks and trust companies 
for July was $4,960,000,000, a decrease of 1 per cent 
from the June figure. The average deposits of the same 
group of banks for July was $4,060,000,000, a decrease 
of one half of one per cent from the June figure. The 
ratio of loans to deposits was 122 per cent. This ratio 
has been well over 100 per cent since May 191 7, when 
it was 101 per cent. 

The rate of interest on four-to-six months commercial 
paper in New York City averaged 5.56 per cent in July 
compared with 5.66 per cent in June. In pre-war years, 
the rate generally stiffened in July, August, and Septem- 
ber, and remained high during the rest of the calendar 
year; but this seasonal tendency has not been marked 
in recent years. 
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The rate of interest on sixty-to-ninety day commercial 
paper in New York averaged 5.42 per cent in July com- 
pared with 5.53 per cent in June. In pre-war years, 
this rate too stiffened in July, August, and September, 
ruling one per cent higher in the autumn than in May 
and June. 

Dividend payments by industrial corporations are an- 
nounced as $43,600,000 for August, compared with 
$40,800,000, $44,400,000, and $39,000,000 for the cor- 
responding month in 1 91 8, 1917, and 19 16, respectively. 
During the first seven months of 191 9 dividend pay- 
ments were less than those of 19 18 and 191 7 for the cor- 
responding months, but more than those for 1916 and 
preceding years, excepting only June and July, 1916. 
Dividend payments in August have usually totaled 
about half those in July, but this year they are hardly 
one-fifth less. In September they have run about a 
third more than in August. 



Note. — Monthly data for twelve years or more, for 
the series referred to in this issue (as well as for a few 
other series), may be found in the three published issues 
of The Review oe Economic Statistics — 

January pp. 1-107 

April pp. 108-212 

July pp. 213-266 

on pages as follows : 
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